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Investment Commentary
The major market indices have struggled thus far this year, while volatility has resurged. Inflationary fears have intensified
on the heels of the Russia/Ukraine crisis, and the Fed is going to attempt the very difficult feat of a soft landing—that is,
raising interest rates enough to choke off inflation without causing a material slowdown in economic growth. Many of the
factors contributing to rising equity prices are moving in reverse (e.g. low inflation, declining Treasury yields, and fiscal and
monetary stimulus) but there are still some positive fundamental underpinnings, including very low unemployment and
healthy consumer and corporate balance sheets. Upward momentum in Treasury yields has been severe YTD, with the 10year Treasury yield climbing back up to 2.48% last week (now around 2.4%) for the first time since May 2019. Yield curves are
flattening and, in some cases, inverting, which is stoking recessionary fears. This is causing a shift back in favor of growth stocks,
which had been meaningfully underperforming value stocks this year. For now, it seems the bond market has awoken from its
slumber to send long-term rates higher in recognition of economic recovery, inflation in the global economy, faster tapering
of QE purchases than original expectations, and the current expectation of a 25 bp hike to the Federal Funds rate at each of
the six remaining Fed meetings this year to bring the fed funds rate close to 2% by end of year. As it relates to dividend-paying
securities in 2022 so far, investors have run back into mid-to-high yield equities as stocks that started 2022 with a dividend
yield of 3-4% have outperformed the overall Russell 3000 by ~6.6% YTD. In fact, the only positively performing cohorts of the
Russell 3000 so far this year have been those with dividend yields of 3%+. As can be seen in the chart below, higher yielding
stocks have continued to outperform overall markets on a total YTD basis in 2022, but that trend is not linear as yields rise.
(Note: All performance data in this section is as of closing prices on 3/29/2022, unless otherwise noted).
.
Figure 1

.
Source: FactSet and Raymond James research.
.
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From Thanksgiving until the beginning of the Russia/Ukraine crisis (2/15/2022), markets continued a skew in performance
toward value stocks. We can see in the second chart below that relative performance for value stocks still outperformed growth
in the Russia/Ukraine crisis initial market reaction, but the high yield cohort's (5%+) performance turned negative like most
of the market, though still outperformed low yield names (0-2%). We continue to expect that value should outperform
growth in 2022, but the uncertainty introduced by the Russia/Ukraine conflict has dented our confidence due to rising
recessionary fears. This is important for dividend payers, because as we show below, broadly speaking, dividend payers tend
to correlate more with value indexes than with growth indexes.
.
Figure 2

.
Source: FactSet and Raymond James research.

PAGE 4 OF 41

US RESEARCH

EQUITY INCOME UPDATE

Figure 3

.
Source: FactSet and Raymond James research.
Figure 4

.
Source: FactSet and Raymond James research.
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As shown above, since the Fed announced a 25 basis point increase in mid-March, equity performance has turned positive
across the board, but lower-yield names and growth have outperformed. The reason for the lower return in the Russell 3000
Index vs. the average of every dividend yield cohort is because we are calculating “average” returns for each cohort, whereas
the Russell 3000 is “market cap weighted.” The bar marked Russell 3000 average removes that market cap bias in the chart
above. The mathematical outlier witnessed here is a fingerprint of substantial large cap outperformance in the market over
that time period.
Figure 5

.
Source: FactSet and Raymond James research.
With the growing focus on rising rates, why would yield-oriented investors stay as heavily invested in equities if they can move
into Treasuries? As can be seen in the chart above, inflation-adjusted “real” rates are still negative by about 50 bp and are
still about 60 bp away from "normalization" to pre-COVID levels. As long as real rates are negative, and inflation expectations
remain elevated, yielding equities remain an attractive alternative to fixed income investments.
So, how do dividend payers perform vs. overall indexes in a value-biased market? The chart below shows the correlations of
small cap dividend paying stocks within the Russell 2000, value & growth, all cap dividend payers within the Russell 3000, and
large cap dividend aristocrats within the S&P 500. As can be seen, in each cohort, dividend payers are highly correlated to
value trends, so any expectation of value outperformance should also lead to expected outperformance of dividend
paying stocks, all else equal.
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Figure 6

.
Source: Bloomberg and Raymond James research.
When we look at time periods of rising inflation, we see no reason to suspect meaningful underperformance of dividend payers
vs. overall indexes, assuming we stay in a band of inflation that has been typical over the last 20 years in the long run. We have
clearly left that normal band of inflation over the last year, and may remain outside of it for the near term, but we expect that
should taper before long. This historic performance of dividend payers vs. inflation is illustrated in the chart below. Dividend
payers have modestly outperformed indexes overall, on a total return basis, over the last 20 years (2000-early 2020),
when inflation is increasing. This is because inflation is typically increasing in early cycle recoveries where earnings are
growing quickly, and overall inflation/interest rates remain reasonably low. Again, we suspect this would change if rates were
to move high enough to cause a recession, but short of that, a modest increase in inflation and rates tends to be a modestly
positive signal for the performance of dividend payers vs. the overall equity index.
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Figure 7

.
Source: Bloomberg and Raymond James research.
.
In terms of interest rates, the 10-year yield plummeted to 0.50% in March 2020 and again in early August, but began to climb
in the fall of 2020, back up to 1.74% on March 30, 2021. It hovered in that range through the end of May, but pulled back again
in summer 2021 to bottom at 1.12% in early August, before beginning to recover again in September as virus trends improved
and debt ceiling debate and QE tapering talk finally spurred bond investors to conceive of a world with much more supply
of Treasuries and less demand. The Russia/Ukraine crisis and the Fed announcement have caused a significant upcycle in
Treasury rates. The 10-year Treasury yield has reached ~2.4% as of this publication, with overnight rates expected to increase
to ~2% by the end of 2022, and the 2-year briefly spiked this week above the 10 year yield, in what is called an inversion. While
financial media have centered on the inversion of the 2/10 spread, the Fed has argued (with data backing them up) that the 3month to 10-year yield spread is far more predictive of GDP growth/recessions, and as of today that remains very steep (and
has steepened YTD) as shown in the charts below. The spread of 2-year Treasury yields over S&P 500 dividend yield has turned
materially positive, but as discussed above, real rates remain negative. This should translate to dividend payers offering an
attractive equity alternative to Treasuries.
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Figure 8

.
Source: FactSet and Raymond James research.
.
The spread on the 10-year Treasury bond and the S&P 500 dividend yield is also positive once again. We note this spread has
narrowed meaningfully from decades prior to 2010, though we believe much of this is related to increasing share buybacks,
which in one sense replaces what otherwise would have been dividend increases with share buybacks.
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Figure 9

.
Source: FactSet, and Raymond James research.
.Figure 10

.
Source: FactSet and Raymond James research
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.Figure 11

.
Source: FactSet and Raymond James research
.
The Equity Income Report highlights dividend-paying stocks that can present attractive alternatives for investors in this
continuing low rate (and negative real rate) environment. This, of course, depends on individual investor risk tolerance and
investment horizon. To test that statement, we looked back almost 50 years for periods where a 10-year moving average total
return on the S&P 500 went negative. Surprisingly, we found only two brief periods (from November 2008 to June 2009 and
again in June and July 2010) where that 10-year moving average annual total return was negative. That 2008-2010 period
captured not only the carnage from the financial crisis, but also included the 2000-2002 tech wreck. In fairness, there were a
few more periods where the 10-year average S&P total return was positive, but not necessarily attractive versus Treasuries.
The point is that with a 10-year investment horizon, equity yields can be an attractive alternative to low yielding Treasuries.
That said, equities can be materially volatile in the short term, as we have seen now three times over the past 20 years.
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Figure 12

.
Source: FactSet and Raymond James research.
.
There are a number of Raymond James buy-rated equities (Strong Buy and Outperform) with yields that exceed those of
Treasury bonds (not too difficult a feat with today’s rates still low vs. historical norms). In fact, the median yield on the 45
C-corps in this quarter’s Equity Income list is 2.5%. That figure jumps materially if one includes recommended REITs and
partnerships. In addition, that’s before factoring in potential growth, which, over the long term, has averaged 5.9% annually for
the S&P 500 dividends per share. As we know, that upside comes at the price of volatility, which we are currently experiencing
in spades.
The updated Equity Income list contains 55 securities rated as Strong Buy or Outperform by Raymond James Equity Research
analysts. The list is segmented by traditional C-corps (plus one partnership) and REITs. The median yield on the 45 C-corps is
2.5% and noticeably above that of the S&P 500. Yields on the REITs and the lone partnership (Enterprise Products [EPD]) on
the list are materially higher, because they pay out the vast majority of their income. Twenty-six names were deleted from the
list this period and 15 names were added. Stocks are typically deleted either because the rating was downgraded to Market
Perform (or lower) or because their yields were well below that of the S&P 500 or the stock didn’t have enough upside to the
target price. Some changes were driven by “high grading” selections from the analyst team.
When applicable on the names included herein, we have included a link to research published in the last 30 days.
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For those investors who prefer a turnkey solution as opposed to picking individual stocks, Asset Management Services offers
a managed portfolio* based on the Equity Income list. Each quarter, AMS’s analytical team screens these recommended
dividend-paying securities from Equity Research for yield and sector diversification. Higher yielders receive greater weights.
Individual sectors can be up to 30% of the portfolio, and an industry can be up to 20%. Stocks are sold when they are no longer
rated as Strong Buy or Outperform. The portfolio most recently held 29 individual positions, with a mix favoring large cap.
Please contact your Financial Advisor or AMS External for information.
.
Brian G. Alexander, CFA, Director of Equity Research & Tavis C. McCourt, CFA, Institutional Equity Strategist
.
*Past performance is not a guarantee of future results. All investing involves risk.
Asset allocation and diversification does not ensure a profit or protect against a loss.
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Additions & Deletions
Additions/Substitutions
Ally Financial Inc. (ALLY) - New selection by analyst; New coverage
American Tower Corporation (AMT) - New selection by analyst
Booz Allen Hamilton Holding Corp. (BAH) - New selection by analyst
Chubb Limited (CB) - New selection by analyst
Comerica Inc. (CMA) - New selection by analyst
DELL Technologies Inc. (DELL) - New selection by analyst
Encompass Health Corporation (EHC) - New selection by analyst
EOG Resources, Inc. (EOG) - New selection by analyst
Equinix, Inc. (EQIX) - New selection by analyst
First Merchants Corporation (FRME) - New selection by analyst
Old Republic International Corporation (ORI) - New selection by analyst
Starwood Property Trust Inc. (STWD) - New selection by analyst
Targa Resources Corp. (TRGP) - New selection by analyst
United Bankshares, Inc. (UBSI) - New selection by analyst
Waste Management, Inc. (WM) - New selection by analyst
Deletions
Abbott Laboratories (ABT) - Removed by analyst
Advance Auto Parts, Inc. (AAP) - Removed for sector diversification
Aflac Incorporated (AFL) - Removed due to total return being below required minimum
Avery Dennison Corporation (AVY) - Removed for sector diversification
Camping World Holdings, Inc. (CWH) - Removed for sector diversification
Digital Realty Trust, Inc. (DLR) - Removed for sector diversification
Easterly Government Properties, Inc. (DEA) - Downgraded to Market Perform
Gaming and Leisure Properties, Inc. (GLPI) - Removed for sector diversification
Griffon Corporation (GFF) - Removed for sector diversification
L3Harris Technologies, Inc. (LHX) - Removed due to total return being below required minimum
Leggett & Platt, Incorporated (LEG) - Removed by analyst
LKQ Corporation (LKQ) - Removed for sector diversification
M.D.C. Holdings, Inc. (MDC) - Removed for sector diversification
MAXIMUS, Inc. (MMS) - Removed by analyst
Medtronic Public Limited Company (MDT) - Removed due to total return being below required minimum
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National Retail Properties, Inc. (NNN) - Removed for sector diversification
New Residential Investment Corp. (NRZ) - Removed by analyst
OceanFirst Financial Corp. (OCFC) - Removed for sector diversification
Premier, Inc. (PINC) - Removed for sector diversification
Primo Water Corporation (PRMW) - Removed for sector diversification
Rent-A-Center, Inc. (RCII) - Removed for sector diversification
Synovus Financial Corp. (SNV) - Removed for sector diversification
Texas Instruments Incorporated (TXN) - Downgraded to Market Perform
The Home Depot, Inc. (HD) - Removed for sector diversification
Webster Financial Corporation (WBS) - Removed for sector diversification
Welltower Inc. (WELL) - Removed for sector diversification
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Equity Favorites for Yield Oriented Investors
These stocks from a screening of the Raymond James Strong Buy- and Outperform-rated universe feature healthy balance
sheets, attractive cash flows, and superior total return prospects. Each has a market capitalization of more than $1 billion, and
most enjoy a dividend yield equal to or greater than that of the S&P 500.

Ally Financial Inc. (ALLY)
Outperform 2

Price
03/30/2022
$44.56

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$3.01
$8.45
$7.55

P/E1
5.9

Dividend/
Yield
$1.20/2.7%

Market
Cap.2
$15,059

We are bullish on Ally’s long-term prospects, as we believe the bank is poised to benefit from continued diversification of
its model that is focused on providing innovative (and digitalized) approaches to financial services, which we believe will
provide steady customer growth. Going forward, we forecast an expanding net interest margin from rising asset yields and
optimizing its liability mix, incremental revenue growth from new product offerings, and heightened share repurchases as
it brings regulatory capital levels closer to its targeted range, which should lead to better-than-peer profitability metrics
(including ROTCE). As such, we expect Ally to maintain its recently raised $0.30 per share quarterly dividend, a ~3%
annualized dividend yield, through the remainder of the 2021 CCAR cycle (1Q22-2Q22), raise the quarterly dividend to $0.32
per share in the 2022 CCAR cycle (3Q22-2Q23), and then raise the quarterly dividend to $0.35 per share in the 2023 CCAR cycle
(3Q23-2Q24). Based on our estimates, this equates to a 16% payout ratio in 2022 and a 17% payout ratio in 2023.
David J. Long, CFA,�Banking

Avnet, Inc. (AVT)
Strong Buy 1

Price
03/30/2022
$41.72

Fiscal
Year
Jun

2021
$2.71

Adj. EPS Estimate
2022
$5.74

2023
$6.50

P/E1
7.3

Dividend/
Yield
$1.04/2.5%

Market
Cap.2
$4,184

Favorable demand conditions and a strong pricing environment have driven a swift rebound in profits and earnings, with the
tight supply environment likely to extend the current cycle well through 2022. With a targeted focus on ROIC and maintaining
margins and returns across the cycle, we expect more predictable cash generation. The company’s capital return policy
remains unchanged, with 50% of FCF targeted toward internal investment to drive longer-term growth (including potential
M&A), while the remaining 50% will be returned to shareholders through share repurchases and dividends. To that extent,
AVT has increased the dividend by ~15% over the past year, with a yield now up to ~2.6%.
Melissa Fairbanks,�IT�Supply�Chain
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Banner Corporation (BANR)
Strong Buy 1

Price
03/30/2022
$59.13

Fiscal
Year
Dec

Operating EPS Estimate
2020
2021
2022
$3.42
$6.06
$4.45

P/E1
13.3

Dividend/
Yield
$1.76/3.0%

Market
Cap.2
$2,025

Headquartered in Walla Walla, Washington, Banner is a ~$16.8 billion asset bank with branches operating in California,
Idaho, Oregon, and Washington. We view the risk-reward positively for Banner Corporation given its defensive posture,
where it maintains limited exposure to higher risk segments, has historically strong asset quality performance, and
conservative underwriting standards. Furthermore, it has a strong low-cost core deposit base and inflecting loan growth,
which should translate into strong NII growth and improving profitability. Additionally, it maintains robust capital ratios
that we believe could be returned to shareholders through both dividend growth and share repurchases, as well as accretive
M&A. We also note that Banner is well-positioned for market share gains across its footprint given the recent market
disruption. BANR currently pays a quarterly cash dividend of $0.44 per share, representing a dividend yield of ~3%, which we
view as sufficiently covered.
David P. Feaster, Jr., CFA,�Banking

Booz Allen Hamilton Holding Corp. (BAH)
Outperform 2

Price
03/30/2022
$89.41

Fiscal
Year
Mar

Non-GAAP EPS Estimate
2021
2022
2023
$4.46
$4.24
$4.65

P/E1
21.1

Dividend/
Yield
$1.72/1.9%

Market
Cap.2
$12,004

Booz Allen Hamilton has a portfolio of technology solutions and capabilities that are closely aligned with its government
customers' priorities and long-term budgetary trends. The recent demand signals for BAH’s integrated portfolio are strong,
with backlog growth, solid recompete wins, and an encouraging pipeline. Looking ahead, low-single digit+ budget increases
further favor BAH and its progress toward accelerating FCF while returning capital to shareholders. We also believe a combo
of organic growth and backlog growth pave a path to share appreciation as pandemic work-related issues and Afghanistan
headwinds abate and budget visibility improves as intelligence operations re-accelerate with broader global tensions.
Brian Gesuale,�IT�Services

Cadence Bank (CADE)
Strong Buy 1

Price
03/30/2022
$30.01

Fiscal
Year
Dec

Operating EPS Estimate
2020
2021
2022
$2.16
$2.71
$2.95

P/E1
10.2

Dividend/
Yield
$0.88/2.9%

Market
Cap.2
$4,943

Following the recent merger of equals between Bancorp South and Cadence Bancorporation, the newly rebranded Cadence
Bank is a +$47 billion asset bank that operates over 400 service branch locations, as well as additional mortgage, insurance,
and loan production offices in nine states including Alabama, Arkansas, Florida, Georgia, Louisiana, Mississippi, Missouri,
Tennessee, and Texas. The bank is moderately asset sensitive (net interest income would increase by 2.8% in a 100 bp shock
scenario over a 12-month period), it trades at a steep discount vs. peers, its dividend yield is above the peer average, and
it has been active in repurchasing shares (repurchased 4.3 million shares in 4Q21 and has a 10 million buyback in place for
2022). Further, in conjunction with 4Q21 earnings, management provided its 2022 loan growth outlook, which was stronger
than Street expectations (mid-single-digit growth; not expecting material loan runoff post merger), and several of the
bank’s fee lines of business (notably mortgage and insurance) stand to benefit from the expanded footprint and cross-sell
opportunities.
Michael Rose,�Banking
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Chevron Corporation (CVX)
Outperform 2

Price
03/30/2022
$165.48

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2021
2022
2023
$8.13
$13.50
$12.75

P/E1
12.3

Dividend/
Yield
$5.68/3.4%

Market
Cap.2
$318,066

Chevron Corp., based in San Ramon, California, is one of the world's largest private-sector integrated oil and gas companies.
The upstream segment has its primary operations in the U.S. and Asia-Pacific, with other assets in Africa, the Middle East,
and South America. The downstream segment has primarily U.S. and Asia-Pacific refineries, with others in Europe, Africa,
and Canada, and also includes a 50% interest in Chevron Phillips Chemical Co. With the strongest financial base of the
majors, coupled with an attractive relative asset portfolio, Chevron (CVX) offers the most straightforwardly positive risk/
reward, in our view. Efficiency drivers are set to improve profitability in 2022, while a "block and tackle" capital program over
the next few years should further improve competitiveness, even without more help from the macro environment. Overall,
based on a more secure balance sheet, solid leverage to a macro/oil price recovery, and capital allocation that is already
aligned with investor preferences, we see CVX providing better dividend coverage while also maintaining its dividend growth
profile, with strong share repurchase optionality.
Please click here for our most recently published research on CVX.
Justin Jenkins,�Integrated�Oil�and�Gas

Chubb Limited (CB)
Strong Buy 1

Price
03/30/2022
$217.50

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$7.31
$12.59
$14.60

P/E1
14.9

Dividend/
Yield
$3.20/1.5%

Market
Cap.2
$97,923

Chubb Limited is our top pick in insurance. CB is a global leader in commercial lines insurance, an industry that has been
experiencing the strongest pricing environment it’s seen in over 15 years. The hard market included rate increases of over
10% and 13% in Chubb's North America and International commercial lines operations, respectively, in 4Q21, and we expect
further price improvements through 2022. With the hardening market, we believe Chubb could achieve a mid-teens (13%+)
ROE on an annualized basis by 2023 excluding headwinds due to macro factors such as the Russian/Ukraine conflict, social
inflation, and claims litigation. The company expects to close on the Cigna transaction in 1H22, which we believe could lead
to EPS accretion and positive product and geographical diversification. The stock has outperformed the market, up ~12%
YTD and trades at a discount to its P&C insurance peers.
C. Gregory Peters,�Insurance

Cigna Corporation (CI)
Strong Buy 1

Price
03/30/2022
$245.83

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$18.44
$20.47
$22.41

P/E1
11.0

Dividend/
Yield
$4.48/1.8%

Market
Cap.2
$81,036

The 2018 acquisition of ExpressScripts is now fully integrated, and leverage is in line with management's long-term goal of
~40% debt-to-capitalization. Trading at ~10x 2023E EPS, we believe CI represents a strong value idea with impressive capital
returns. Management plans to take advantage of the strong balance sheet and impressive free cash flow generation in 2022
to drive value for shareholders through a solid dividend and increased share buybacks, fueled by the proceeds from the sale
of the international life, accidental, and supplemental businesses. At the 2021 Investor Day, the management team laid out
expectations of generating ~$50B of cash flow over the next five years, with ~$40B allocated to be returned to shareholders.
John W. Ransom,�Integrated�Benefits�Management
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Cisco Systems, Inc. (CSCO)
Outperform 2

Price
03/30/2022
$56.05

Fiscal
Year
Jul

Non-GAAP EPS Estimate
2021
2022
2023
$3.22
$3.48
$3.84

P/E1
16.1

Dividend/
Yield
$1.52/2.7%

Market
Cap.2
$237,820

Cisco Systems is a leading networking equipment manufacturer, providing a range of systems and software to enterprises,
service providers, governments, and other institutions around the globe. Our Outperform recommendation is predicated on
the company’s strong IP portfolio and history of innovation, coupled with best-in-class profitability, robust balance sheet/
capital return profile, and attractive valuation. We see improving business momentum (three consecutive quarters of 30%
+ y/y order growth) as a catalyst for shares, driven by several secular trends boosting network traffic (5G, cloud, work-fromhome, online streaming/gaming, etc.).
In regard to its dividend, the company has delivered an ~18% compound annual growth rate in distributions since April 2011.
Its most recent increase was announced in February (to be paid in April 2022), with the company raising the quarterly rate by
$0.01, or ~3%, to $0.38 per share. This equates to $1.52 per year, or an indicated dividend yield of ~2.7%. In addition, Cisco
continues to buy back shares, repurchasing approximately $4.8 billion of common stock (82 million shares) in the January
2022 quarter, and announcing a $15 billion stock repurchase authorization.
Management has historically committed to pay out at least 50% of its free cash flow in the form of dividends and share
buybacks. We expect Cisco generates close to $16.7 billion of free cash flow in calendar 2022, and after accounting for
the dividend, the company will have at its disposal close to $14.0 billion that it could use to repurchase stock (its 50%
commitment would imply $5.5 billion in buybacks on the low end). As of January 2022, Cisco had $21.1 billion of cash and
short-term investments, or $2.21 of net cash per share.
Simon Leopold,�Data�Infrastructure

Comerica Inc. (CMA)
Outperform 2

Price
03/30/2022
$92.82

Fiscal
Year
Dec

Operating EPS Estimate
2021
2022
2023
$8.31
$5.85
$7.25

P/E1
15.9

Dividend/
Yield
$2.72/2.9%

Market
Cap.2
$12,678

Comerica Inc., headquartered in Dallas, Texas, is a +$94 billion financial services company. The company operates primarily
in Michigan, California, and Texas with a focus on commercial lending. The company is asset sensitive (net interest income
is expected to increase 12% following a gradual 100 bp increase in rates over a 12-month period) due to its high proportion
of floating rate loans and strong core deposit base where we view it as well positioned to outperform peers as the economic
recovery plays out and the Fed raises rates. Further, it currently sports an above-peer dividend yield, while trading at a
discount vs. peers on a P/TBV basis. Lastly, the company has been active with its buyback, repurchasing 9.5 million shares
($720 million) in 2021, which reduced its share count by 6.1%.
Michael Rose,�Banking
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CVS Health Corporation (CVS)
Outperform 2

Price
03/30/2022
$103.55

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$7.50
$8.40
$8.20

P/E1
12.6

Dividend/
Yield
$2.20/2.1%

Market
Cap.2
$138,343

We believe that CVS-Aetna represents one variation of the next-generation healthcare company, combining a health insurer
with a PBM (a model already tested with United-Optum) and a renewed strategy of becoming a healthcare services company
with a retail presence. With a more recession-resistant business model, we view CVS’s ~12x 2023E P/E multiple and ~2%
yield as compelling when combined with a rapidly growing Medicare Advantage market share, improving PBM business, new
primary care strategy, and management’s focus on returning capital to shareholders through dividends, share repurchases,
and debt reductions.
John W. Ransom,�Integrated�Benefits�Management

Darden Restaurants, Inc. (DRI)
Outperform 2

Price
03/30/2022
$131.66

Fiscal
Year
May

Non-GAAP EPS Estimate
2021
2022
2023
$4.31
$7.40
$8.10

P/E1
17.8

Dividend/
Yield
$4.40/3.3%

Market
Cap.2
$16,879

Darden Restaurants, Inc., based in Orlando, FL, owns and operates over 1,800 full-service restaurants including the core
Olive Garden and Longhorn concepts, along with several other strong brands including Cheddar’s, Capital Grill, and Yard
House, among others. The company’s brand portfolio generates industry leading AUVs and store level profitability, which
we attribute to its best-in-class management team, strong operating culture, and significant scale advantages (supply
chain, data analytics, advertising). Historically, the company has maintained a strong balance sheet profile supporting
an investment grade credit rating, with excess free cash flow (after capex supporting 2-3% unit growth) returned to
shareholders via dividends and share repurchases.
Darden is exiting the COVID pandemic in a position of strength, with average weekly sales volumes solidly exceeding preCOVID levels (benefiting from higher off-premise and industry closures), EBITDA margins ~200 bp above pre-COVID levels
(labor, advertising, and other efficiency gains), and a strong balance sheet position with only $0.4M of net debt and a lease
adjusted leverage ratio (high 1’s) that is below management’s historical targeted range (lease adjusted 2.0-2.5x). We expect
the company to continue to generate significant free cash flow (~$1B) supporting its fully restored quarterly dividend of
$1.10/share (~3% yield) and ongoing share repurchases (2-3% of float).
Please click here for our most recently published research on DRI.
Brian M. Vaccaro, CFA,�Restaurants
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Dell Technologies Inc. (DELL)
Outperform 2

Price
03/30/2022
$54.32

Fiscal
Year
Jan

Non-GAAP EPS Estimate
2022
2023
2024
$6.22
$6.60
$7.05

P/E1
8.7

Dividend/
Yield
$1.32/2.4%

Market
Cap.2
$43,999

Dell’s story is focused on deleveraging and cash flow, with a goal of maintaining steady growth. Dell’s completion of the
spinout of VMware has removed an overhang for the stock, unlocking shareholder value while maintaining a key strategic
business relationship. The partnership is a key enabler of Dell’s portfolio diversity, particularly for its software-defined and
hybrid-cloud solutions, which are vital growth drivers.
In data centers, Dell maintains solid positioning in servers and storage, but is also a leader in the emergence of next
generation public cloud alternatives such as hybrid/multi-cloud. Price increases, combined with potential enterprise
upside from a macro recovery should also help. The sustainability of PC growth continues to be a key point of concern
among investors, and we suspect the impressive PC growth reflects some elements of pull-through ordering and backlog.
However, the pandemic has highlighted a more fundamental shift toward greater PC demand, and has also illustrated the
shortcomings of mobile and ultra-mobile devices that were once touted as replacements. Further, Dell’s business has a
favorable bias with its exposure to the commercial, SMB, high-end gaming, and premium consumer PCs, which generally
reflect more stable demand and higher ASPs and margins.
From a capital return perspective, Dell continues to expect to return of 40-60% of FCF to shareholders, including its $1B
dividend and a share repurchase program. Beyond that, debt reduction remains a priority as Dell works toward its goal of
achieving a 1.5x core leverage ratio. Management also envisions some potential targeted M&A activity, which it will engage in
opportunistically.
Simon Leopold,�Data�Infrastructure

Devon Energy Corporation (DVN)
Strong Buy 1

Price
03/30/2022
$60.56

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
($0.08)
$3.53
$7.32

P/E1
8.3

Dividend/
Yield
$4.00/6.6%

Market
Cap.2
$40,763

Devon Energy Corporation, based in Oklahoma City, Oklahoma, is an independent energy company engaged primarily in
oil and gas exploration, development and production, and the acquisition of producing properties. The company's primary
focus has shifted to onshore unconventional plays in the U.S. Proved reserves at year-end 2021 totaled 1,625 MmBoe (78%
developed). Devon plans to support and grow the existing base dividend with up to 10% of cash flow. In addition, Devon
plans to return ~50% of its remaining free cash flow (after paying base dividend) back to shareholders in the form of a
variable dividend. More recently, Devon further enhanced its shareholder return strategy by implementing a $1B buyback
plan on top of its fixed-plus-variable strategy, implying it will return well above 50% of FCF during 2022.
John Freeman, CFA,�Exploration�and�Production
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Dine Brands Global, Inc. (DIN)
Outperform 2

Price
03/30/2022
$77.53

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2021
2022
2023
$6.56
$5.95
$7.13

P/E1
13.0

Dividend/
Yield
$1.84/2.4%

Market
Cap.2
$1,316

Dine Brands Global, Inc. based in Glendale, California, franchises two of the largest full service restaurant brands including
IHOP (~1,750 units, 100% franchised) and Applebee's (~1,700 units, 96% franchised). The company’s virtually 100% franchise
model generates a stream of royalty and rental (IHOP) payments with low capex requirements, resulting in significant
free cash flow that has historically been returned to shareholders via a modestly growing dividend and ongoing share
repurchases.
While the COVID pandemic caused unprecedented disruption/volatility, the company’s franchisees and overall profitability
weathered the storm fairly well. System-wide units at the end of 2021 declined ~5% at IHOP and ~6% at Applebee’s vs. 2019,
though system-wide sales recovered to exceed 2019 levels in 2H21, driven by strong gains at Applebee’s (up low teens; IHOP
about even vs. 2019). EBITDA run-rates have largely recovered pre-pandemic levels, with the exception of higher G&A spend
as the company invests in tech/growth initiatives supporting LT system-wide sales growth.
Exiting the pandemic, we believe the company can achieve low-single-digit unit growth on a system-wide basis reflecting
accelerated growth at IHOP (3-4%) and stable/slight growth at Applebee’s (marked improvement vs. several years of net
closures). Despite a higher level of investments (G&A), we expect the company to continue to generate significant FCF going
forward. We believe DIN shares remain undervalued at current levels with a 2022E EV/EBITDA of ~10x (vs. historical range
9-12x) and a FCF yield of ~8% (10%+ over long term; 2022 lower on temporary step-up in CAPEX).
Lastly, we’d note that Dine Brands is also one of the few companies in our universe with an unchanged share count and debt
level through the pandemic. The company also has significant excess cash on its balance sheet ($260M end 4Q21, nearly 20%
of current market cap), recently announced a 15% increase in its quarterly dividend to $0.46 (~2.5% yield), and also began to
repurchase shares in 1Q22 ($27M disclosed in early March analyst day).
Please click here for our most recently published research on DIN.
Brian M. Vaccaro, CFA,�Restaurants

Encompass Health Corporation (EHC)
Strong Buy 1

Price
03/30/2022
$71.12

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$2.89
$4.23
$4.09

P/E1
17.4

Dividend/
Yield
$1.12/1.6%

Market
Cap.2
$7,126

Encompass Health remains a leading provider of Inpatient Rehab and Home Health & Hospice and is on the brink of
unlocking shareholder value by spinning-off its newly rebranded Enhabit Home Health & Hospice business. Post-transaction,
we believe legacy EHC will be a highly sought-after asset with ~20% EBITDA margins, low leverage, a strong management
team, and no other pure-play public IRF assets. Trading at ~9.3x 2023E EBITDA, we view EHC as undervalued on a SOTP
basis after applying a conservative 10x EBITDA multiple on the IRF business and a 12x multiple on the HH&H business. That
combined with a +1.5% dividend yield leaves us constructive on EHC as a solid income idea.
John W. Ransom,��lternate�Site�Healthcare�Providers
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Enterprise Products Partners L.P. (EPD)
Strong Buy 1

Price
03/30/2022
$26.07

Fiscal
Year
Dec

2020
$1.71

GAAP EPU Estimate
2021
2022
$2.11
$2.20

P/E1
11.8

Dividend/
Yield
$1.86/7.1%

Market
Cap.2
$57,267

Enterprise Products Partners L.P. (EPD), headquartered in Houston, Texas, is the largest publicly-traded energy partnership.
Services include natural gas transportation, gathering, processing, and storage; natural gas liquids (NGL) and propylene
fractionation, transportation, storage, and import and export terminaling; refined product and crude oil transportation;
offshore production platform services; and marine transportation services. EPD is not immune to the current bout of
headwinds plaguing midstream (e.g., low historical commodity prices, various G&P volume/price headwinds, refined
product demand "unevenness," pressure on export arbs). However, EPD's unique combination of integrated assets showed
resilience in 2020's difficult environment, strength in 2021, and projects further success in 2022. In our view, the partnership's
integrated assets, strong balance sheet, and track record of driving an attractive ROIC remain among the very "best in class."
In turn, we see EPD as arguably best positioned in the space to withstand the volatile macro landscape. Beyond that, the
potential catalyst of significant unit buyback capabilities in 2022 remains an enticing capital allocation option - underscoring
the margin of safety around the current distribution level.
Please�note,�Enterprise�Products�Partners�is�a�partnership�that�generates�a�K1�for�tax�reporting�purposes.��s�it�is�the�only
partnership�to�be�included�in�this�update,�we�are�including�it�with�the�Equity�Favorites�with�the�other�midstream�energy�names
that�generate�1099s�for�tax�reporting�purposes.
Justin Jenkins, CFA & J.R. Weston, CFA,�Midstream�Suppliers

EOG Resources, Inc. (EOG)
Outperform 2

Price
03/30/2022
$121.09

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$1.47
$8.66
$15.52

P/E1
7.8

Dividend/
Yield
$3.00/2.5%

Market
Cap.2
$70,663

EOG Resources, Inc., headquartered in Houston, Texas, is one of the largest independent oil and gas companies in the
United States, with substantial proved reserves in the United States and to a lesser extent offshore Trinidad, totaling 3,747
MmBoe (64% liquids). EOG is in a strong financial position and plans to utilize and grow the base dividend as its primary
form of shareholder return. That being said, EOG utilized special dividends in 2021 to return approximately ~75% of FCF to
shareholders. Should that rate continue, we anticipate a ~9% yield, thanks to additional payouts from the special dividend.
Please click here for our most recently published research on EOG.
John Freeman, CFA,�Exploration�and�Production

F.N.B. Corporation (FNB)
Outperform 2

Price
03/30/2022
$12.79

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$1.99
$1.23
$1.14

P/E1
11.3

Dividend/
Yield
$0.48/3.8%

Market
Cap.2
$4,079

F.N.B. is a regional bank operating in and around the metropolitan markets of Pittsburgh (PA), Baltimore (MD), Cleveland
(OH), Charlotte, Raleigh-Durham, and Piedmont Triad (NC). It has produced very strong credit quality historically with solid
profitability metrics, and has generated high-single-digit organic loan growth, which is accelerated via acquisitions. With
several positive catalysts, including NIM stabilization and eventual expansion driven by excess cash deployment and strong
loan growth, and meaningful asset sensitivity, and trading at a discount to peers on both a P/TBV and P/E basis, we believe
FNB shares should outperform peers in the near-to-intermediate term. FNB pays a $0.12 per share quarterly dividend, a
>3.5% annualized dividend yield. This equates to a 45% payout ratio in 2022.
Daniel Tamayo, CFA,�Banking
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Fidelity National Information Services, Inc. (FIS)
Strong Buy 1

Price
03/30/2022
$101.02

Fiscal
Year
Dec

2020
$5.47

Adj. EPS Estimate
2021
$6.56

2022
$7.33

P/E1
13.8

Dividend/
Yield
$1.88/1.9%

Market
Cap.2
$62,531

We believe Fidelity National Information Services (FIS) represents one of the most compelling risk/reward profiles across
our large cap coverage given its current valuation, coupled with its solid financial profile that can sustain high-single-digit
revenue growth and roughly mid-teens EPS growth over the medium term. Importantly, the Banking segment (~45% of
revenues) has accelerated growth into the high-single digits (vs. low-to-mid-single digits pre-COVID), and we expect the
Merchant segment to sustain double-digit organic growth for FY22. Additionally, management has recently committed
to a more pointed dividend strategy, aiming for 20% dividend growth annually (previously 10%) to reach a 35% payout
ratio around 2030. Simply put, we think FIS represents a rare opportunity to buy a secular mid-teens EPS grower with a
sustainable and increasing dividend.
John Davis,�Financial�Technology�&�Payments

First Merchants Corporation (FRME)
Outperform 2

Price
03/30/2022
$41.82

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$2.74
$3.81
$3.76

P/E1
11.1

Dividend/
Yield
$1.16/2.8%

Market
Cap.2
$2,234

First Merchants is a high-performing community bank specializing in commercial lending in Indiana, Northeast Illinois, Ohio,
and Michigan. It has a solid core deposit base, a relatively low loan/deposit ratio, and is producing solid organic loan growth,
which is accelerated via acquisitions. Additionally, credit metrics have been solid through the cycle, helping to drive superior
profitability metrics. We view First Merchants as a high quality bank and, given our expectation for above-peer profitability
metrics and solid growth over the long term, we believe shares should trade at premium valuation multiples to peers. First
Merchants pays a $0.29 per share quarterly dividend, a close to 3% annualized dividend yield. This equates to a 35% payout
ratio in 2022.
Daniel Tamayo, CFA,�Banking

Graphic Packaging Holding Company (GPK)
Strong Buy 1

Price
03/30/2022
$20.40

Fiscal
Year
Dec

Adj. EBITDA (mln) Estimate
2020
2021
2022
$1069.50
$1056.00
$1539.95

P/E1
0.0

Dividend/
Yield
$0.30/1.5%

Market
Cap.2
$6,310

Graphic Packaging is a vertically-integrated manufacturer of fiber-based packaging, with leading market positions in both
North America and Europe (primarily to food, consumer, and beverage end markets). Graphic has a variety of internal margin
tailwinds, which is bullish given the strong historical correlation between the shares’ relative performance and EBITDA
margin. A gradual shift toward paper/fiber-based packaging in developed markets provides a slight tailwind to organic
volume growth. We believe income-oriented investors will also find the double-digit free cash flow yield attractive.
Please click here for our most recently published research on GPK.
Joshua Wilson, CFA,�Packaging
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Hewlett Packard Enterprise Company (HPE)
Outperform 2

Price
03/30/2022
$17.28

Fiscal
Year
Oct

Non-GAAP EPS Estimate
2021
2022
2023
$1.96
$2.11
$2.19

P/E1
8.2

Dividend/
Yield
$0.48/2.8%

Market
Cap.2
$22,896

HP Enterprise is largely a cash flow story aspiring to return to growth. After the split from HP Inc., the company undertook
significant divestitures and has become a nimbler supplier of network infrastructure. HPE offers a diverse portfolio; we
remain constructive on its campus growth, which we continue to believe is underappreciated, and opportunity to gain share.
In data centers, HPE remains competitive in servers, and was among the first to promote the pivot to an as-a-Service
consumption model. We envision potential enterprise upside from a macro recovery, with benefits from price increases.
It has not been a stand-out in storage, nor has it articulated a particularly coherent hybrid-cloud story. Candidly, HPE's
competitors may offer a clearer narrative, yet lack HPE's breadth as it articulates its “edge to cloud” strategy. Recent
operational improvements should yield FCF and multiple expansion. HPE has a dividend yield near 3% and a CY22E FCF yield
near 10%.
Please click here for our most recently published research on HPE.
Simon Leopold,�Data�Infrastructure

Huntington Bancshares Incorporated (HBAN)
Strong Buy 1

Price
03/30/2022
$14.89

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$0.70
$1.54
$1.39

P/E1
10.7

Dividend/
Yield
$0.62/4.2%

Market
Cap.2
$21,408

We believe Huntington is positioned as one of the premier Midwest-based banking institutions. Since the Great Recession,
the bank has rapidly grown new checking households and improved its penetration level. In addition, commercial banking
initiatives have increased its product breadth and depth, resulting in an increase in commercial relationship penetration.
Furthermore, it has revamped its credit and underwriting culture since the last recession, and diversified its loan portfolio
well, with a roughly even split between commercial and consumer loans. These accomplishments, when combined with its
focus on consistently producing positive operating leverage, have led to better-than-peer profitability metrics. With the bank
now in the integration phase of its acquisition of TCF, we are nearing enhanced operating results, as we believe the strategic
and financial metrics of the deal will come to fruition under Huntington’s leadership. We expect Huntington to maintain its
recently raised $0.155 per share quarterly dividend, a ~4% annualized dividend yield, through the remainder of the 2021
CCAR cycle (1Q22-2Q22), raise the quarterly dividend to $0.16 per share in the 2022 CCAR cycle (3Q22-2Q23), and then raise
the quarterly dividend to $0.165 per share in the 2023 CCAR cycle (3Q23-2Q24). Based on our estimates, this equates to a 45%
payout ratio in 2022 (excluding merger charges) and a 44% payout ratio in 2023.
David J. Long, CFA,�Banking

Johnson & Johnson (JNJ)
Outperform 2

Price
03/30/2022
$179.59

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$8.03
$9.80
$10.50

P/E1
17.1

Dividend/
Yield
$4.24/2.4%

Market
Cap.2
$479,793

We remain positive on Johnson & Johnson (JNJ) as we believe the company can grow in the 4-5% range, driven by a deep
pharmaceutical pipeline, a leading position in electrophysiology and surgical devices, and a broad portfolio of differentiated
consumer products. A discounted multiple to the market (16x 2023E P/E) and positive developments with the talc & opioid
litigation provide further downside support, in our view. We are also comfortable with near-term estimates and JNJ’s strong
balance sheet, which can easily support the dividend.
Jayson Bedford,�Medical�Technology
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Newell Brands Inc. (NWL)
Strong Buy 1

Price
03/30/2022
$22.23

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$1.79
$1.82
$1.90

P/E1
11.7

Dividend/
Yield
$0.92/4.1%

Market
Cap.2
$9,457

While still early in its turnaround, Newell has stabilized its portfolio, cut SKU count by over 50% to drive efficiencies and
reinvest, and replaced most of its senior management after a tumultuous few years. We believe these changes position
the company for more predictable top- and bottom-line growth as well as improved ability to navigate volatility or deliver
upside, which by extension would justify further valuation expansion, in our view. We see continued improvement in working
capital, with Newell’s cash conversion cycle narrowing from 115 days in 2018 to 68 days in 2021, with a long-term target of 50
days. As a result, Newell’s FCF margin increased from 3% in 2018 to over 12% in 2020 and nearly 6% in 2021. Net leverage has
also been declining and ended 2021 with a ratio of 3x with a long-term goal of 2.5x driven by EBITDA growth, allowing Newell
more flexibility to pursue share buybacks and/or acquisitions; this offers another potential window for improved shareholder
return. Currently, NWL’s $0.92 annual dividend equates to a ~4% yield at current levels, a premium to the market.
Olivia Tong, CFA,�Beauty,�Personal�Care�&�Household�Products

Old Republic International Corporation (ORI)
Strong Buy 1

Price
03/30/2022
$26.35

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$2.24
$3.08
$2.80

P/E1
9.4

Dividend/
Yield
$0.92/3.5%

Market
Cap.2
$8,015

Old Republic International (ORI) is our top pick for total return investors. The company’s mantra is “managing for the long
run.” While ORI has reported minor pricing pressure in its Workers’ Compensation business, management has achieved
several years of significant rate increases across the rest of the General Insurance business. While we have near-term
concerns about the Title business in a rising interest rate environment, we continue to view ORI as a compelling stock
considering its discounted valuation and dividend yield of ~3.5%. Finally, ORI has raised its annual common dividend for 40
consecutive years, and we believe this record could extend through at least 2024.
C. Gregory Peters,�Insurance

PACCAR Inc (PCAR)
Strong Buy 1

Price
03/30/2022
$89.40

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$3.74
$5.32
$7.15

P/E1
12.5

Dividend/
Yield
$1.36/1.5%

Market
Cap.2
$31,156

We continue to view PACCAR (PCAR) as uniquely positioned in the truck equipment space given its pristine balance sheet
(no manufacturing debt), leading margins, and premium truck offering that likely drives heightened pricing power (key given
rising input costs). As such, we also view PCAR as uniquely positioned to capitalize on what we view as a firming 2022-2023
Class 8 production outlook, particularly as we believe PCAR garners both "defensive" (liquidity, margins, market share)
and "offensive" (major beneficiary assuming quicker freight recovery) qualities for investors. Further, given the rampant
adoption of its proprietary MX engine, we surmise PCAR retains a highly idiosyncratic, high margin and less cyclical parts
revenue stream, slated to accelerate early this decade, as initial engines reach the lucrative “overhaul” stage. Lastly, in line
with its consistent historical track record – spanning more than a decade – of paying an annual special dividend (preferred
method of returning capital to shareholders), based on current share prices, we are modeling an effective NTM 12-month
dividend yield of ~4% (regular + special).
Felix Boeschen, CFA & Patrick Tyler Brown, CFA,�Machinery

PAGE 26 OF 41

US RESEARCH

EQUITY INCOME UPDATE

Phillips 66 (PSX)
Outperform 2

Price
03/30/2022
$87.44

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2021
2022
2023
$5.06
$7.75
$8.75

P/E1
11.3

Dividend/
Yield
$3.68/4.2%

Market
Cap.2
$38,612

Phillips 66, based in Houston, Texas, is one of the world's largest independent refiners. The company owns or has an interest
in 13 refineries (2,180 MBbls per day of combined throughput capacity), of which 11 are located in the U.S., while two are in
Europe. In addition, the company markets transportation fuels through nearly 8,000 marketer-owned or supplied outlets
in the U.S., along with more than 1,000 company- or dealer-owned sites in Europe. Phillips 66 also has a 50% interest in
Chevron Phillips Chemical (a joint venture with Chevron Corp.) and a stake in DCP Midstream. PSX also owns a significant LP
unit interest in Phillips 66 Partners LP, which is the company's sponsored growth-oriented partnership focused on owning,
operating, and developing midstream logistics infrastructure assets. This diversified asset base drives benefits to overall
cash flow and balance sheet flexibility, and we expect the core businesses to recover in 2022+, providing better dividend
coverage (on a likely further-increased dividend base).
Justin Jenkins,�Independent�Refiners

Pioneer Natural Resources Company (PXD)
Strong Buy 1

Price
03/30/2022
$257.93

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$2.53
$12.70
$25.62

P/E1
10.1

Dividend/
Yield
$3.12/1.2%

Market
Cap.2
$62,935

Pioneer Natural Resources Company, headquartered in Irving, Texas, is an independent oil and gas exploration and
production company. Current development focuses on the Permian Basin of West Texas. The company's proved reserves
were 2,222 MMboe at year-end 2021 (75% liquids, 88% developed). Pioneer plans to pay out up to 75% of its free cash flow
(after the growing base dividend) generated in the prior quarter. Longer term, the company plans to increase the payout
ratio above 75% as the business model approaches zero leverage.
John Freeman, CFA,�Exploration�and�Production

Polaris Inc. (PII)
Strong Buy 1

Price
03/30/2022
$110.88

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$7.74
$9.13
$10.30

P/E1
10.8

Dividend/
Yield
$2.56/2.3%

Market
Cap.2
$6,728

Our bullish stance on Polaris is based on our belief that the company is poised to outperform its product categories
through a compelling innovation cycle, while headwinds from tariffs are masking its full earnings power. Further, while
the COVID-19 pandemic has helped to drive demand for powersports broadly, supply chain constraints have negatively
impacted shipments and resulted in historically low dealer inventories; as these constraints ease this should present PII with
a significant pipeline refill opportunity, thereby driving healthy sales and EPS growth and providing a fair amount of visibility
into our forecasts. Thus, we remain confident in the company’s ability to generate healthy free cash flow well into the future,
while the dividend appears secure given PII’s ample liquidity and healthy balance sheet, along with management’s focus on
returning cash to shareholders.
Joseph Altobello, CFA,�Leisure�Products
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Targa Resources Corp. (TRGP)
Strong Buy 1

Price
03/30/2022
$76.25

Fiscal
Year
Dec

2020
($7.26)

GAAP EPS Estimate
2021
2022
($0.07)
$4.79

P/E1
15.9

Dividend/
Yield
$1.40/1.8%

Market
Cap.2
$17,653

Targa Resources Corporation (TRGP) is a midstream C-Corp. headquartered in Houston, Texas, that focuses on natural gas
and natural gas liquids (NGLs) logistics in the Permian, Bakken, Texas Gulf Coast, and other regions. We are of the view that
TRGP's Permian heavy gathering and processing and integrated NGL logistics footprints are still under-appreciated by the
market. Most recently, the company demonstrated its line-of-sight material and efficient EBITDA growth via strong 2022
EBITDA guidance (with a midpoint built on conservative commodity prices). Further, with the U.S. supply growth trajectory
experiencing a modest “surprise to the upside” into 2022 – with an ideal Permian focus – we think Targa is well-equipped
to defend market share and grow volumes. Recent Permian processing plant project announcements are solid evidence.
Thanks to TRGP's improved financial optionality, dividend growth, capex aligned with customer needs, preferred and
common share repurchases, and opportunistic M&A, we believe there are plenty of catalysts still on the horizon. From a
valuation perspective, TRGP is still trading slightly below larger-cap midstream C-corps – which should shift over time. With
commodity price and financial flexibility tailwinds, we think this is a compelling entry point.
J.R. Weston, CFA & Justin Jenkins,�Midstream�Suppliers

Target Corporation (TGT)
Strong Buy 1

Price
03/30/2022
$221.96

Fiscal
Year
Jan

Non-GAAP EPS Estimate
2020
2021
2022
$9.42
$13.56
$14.60

P/E1
15.2

Dividend/
Yield
$3.60/1.6%

Market
Cap.2
$106,674

We believe that Target is an issue well-suited for an income portfolio. We continue to view Target as a long-term winner in
today's retail environment, given management's investments in supply chain, private-label, and omni-channel distribution.
Moreover, new customer acquisition is still in relatively early stages, as Target is one of the best national distribution points
today in the U.S. for good/better discretionary products for which consumers are used to shopping more up-channel. Lastly,
Target's financial position (~$5 billion in TTM free cash flow) and omni-channel capabilities should allow it to manage
through any economic uncertainty.
Please click here for our most recently published research on TGT.
Bobby Griffin, CFA,�Hardline�Retail

Telephone and Data Systems, Inc. (TDS)
Strong Buy 1

Price
03/30/2022
$18.87

Fiscal
Year
Dec

OIBDA (mln) Estimate
2020
2021
2022
$1190.00
$1180.07
$1106.13

P/E1
0.0

Dividend/
Yield
$0.72/3.8%

Market
Cap.2
$2,164

We believe the risk/reward relationship for TDS shares is favorable given the significant hard assets at U.S. Cellular (e.g. over
4K Towers, minority interests including Verizon L.A., and large amount of spectrum). Moreover, USM recently wrapped up
the VoLTE project, which should provide significant cost savings to USM as well as increasing high margin roaming revenues.
And, USM has started its 5G deployment that, while it is in early innings, should allow the company to protect its subscriber
base and grow revenues. Lastly, we expect TDS Telecom to continue to benefit from strong broadband trends, especially as
the company does fiber overbuilds both in and out of territory.
Ric Prentiss,�Telecommunications�Services
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Texas Roadhouse, Inc. (TXRH)
Strong Buy 1

Price
03/30/2022
$82.92

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$0.45
$3.50
$3.57

P/E1
23.2

Dividend/
Yield
$1.84/2.2%

Market
Cap.2
$5,802

Texas Roadhouse, Inc., based in Louisville, Kentucky, owns, operates, and franchises over 650 full-service casual dining
restaurants including the core Texas Roadhouse concept and the internally developed Bubba's 33 concept (future growth
vehicle). The company has a long track record of significant comp outperformance and market share gains, which we
attribute to its strong operating culture (led by regional and managing partners with “skin in the game”) and compelling
value proposition. It has also sustained mid-single-digit percentage unit growth for many years with consistently strong new
unit performance.
The company’s market share gains have accelerated during the pandemic, with average unit volumes up over 20% vs. 2019
levels exiting 2021, driven by strong off-premise gains (~2.3x vs. 2019) and dine-in sales that exceeded 2019 levels by over
10%. While margins are under a bit of pressure due to elevated beef costs (reached multi-decade highs in 3Q21, but have
moderated moving through 1Q22) and other inflationary pressures, we believe the company has strong pricing power, and
we continue to see a path toward historical store margin levels (17-18%) into 2023, supporting materially higher EPS (RJE
2023E$4.75vs. 2019 $2.46). The company also has a pristine balance sheet with nearly ~$335M of net cash exiting 4Q21, is
forecast to generate $233M/$310M in annual FCF in 2022/2023, and recently raised its quarterly dividend of $0.46 (low 2%
dividend yield). We also believe the company opportunistically repurchased shares during the stock’s decline in early March,
noting that it announced a new $300M authorization in mid-March, with $96M remaining under its prior authorization (no
expiration date) exiting 2021.
Brian M. Vaccaro, CFA,�Restaurants

The Allstate Corporation (ALL)
Strong Buy 1

Price
03/30/2022
$140.39

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2021
2022
2023
$13.38
$8.85
$12.30

P/E1
15.9

Dividend/
Yield
$3.40/2.4%

Market
Cap.2
$42,520

Allstate Corp. is our top pick in personal lines insurance. Over the last several years, the company has implemented strategic
initiatives including reducing expenses through its multi-year transformative growth strategy and divesting its life business,
which we believe could lead to a valuation re-rating and higher longer-term ROE profile. Allstate has implemented monthly
auto pricing updates and has achieved 41 rate increases averaging 7.8% across 53% of its Allstate brand auto written
premiums since 4Q21, which we expect could lead to improved auto profitability in 2H22. While the stock has outperformed
the market ~20% YTD, ALL continues to trade at a discount relative to its peers and has a dividend yield of ~2.5%.
Please click here for our most recently published research on ALL.
C. Gregory Peters,�Insurance
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The Scotts Miracle-Gro Company (SMG)
Strong Buy 1

Price
03/30/2022
$129.44

Fiscal
Year
Sep

Non-GAAP EPS Estimate
2021
2022
2023
$9.23
$8.10
$9.15

P/E1
16.0

Dividend/
Yield
$2.64/2.0%

Market
Cap.2
$7,195

Our bullish stance on Scotts Miracle-Gro (SMG) is based on two factors. First, we believe that the step-up in its U.S. Consumer
business during the COVID-19 pandemic should prove largely sustainable, driven in part by an influx of millennials into the
category, with enough pricing power to mitigate cost inflation. Second, we believe the current oversupply of cannabis in a
number of U.S. markets, which is negatively impacting SMG’s Hawthorne hydroponics segment, is likely temporary, while
the business remains very well positioned to capitalize on what we view as a significant long-term opportunity as a key
supplier to cultivators. Importantly, the company’s highly resilient business model, strong balance sheet, and focus on cash
generation should help to drive future dividend growth.
Please click here for our most recently published research on SMG.
Joseph Altobello, CFA,�Beauty,�Personal�Care�&�Household�Products

The Williams Companies, Inc. (WMB)
Strong Buy 1

Price
03/30/2022
$33.65

Fiscal
Year
Dec

2020
$0.17

GAAP EPS Estimate
2021
2022
$1.24
$1.32

P/E1
25.4

Dividend/
Yield
$1.70/5.1%

Market
Cap.2
$42,736

The Williams Companies, Inc. (WMB), based in Tulsa, Oklahoma, is a large-cap midstream energy company that primarily
gathers, processes, and transports natural gas and natural gas liquids. The company's operations are concentrated in the
Pacific Northwest, Rockies, Gulf Coast, Southern California, and across the Eastern Seaboard. Williams landed "right footed"
heading into the COVID-19 crisis (e.g., C-Corp with a conservative payout model and improved balance sheet), and followed
this with a strong 2021 EBITDA performance and 2022 EBITDA guidance. In our view, WMB’s attractive mix of core business
stability and operating leverage via G&P, marketing, production, and project execution is clearly under-appreciated. Further,
the company’s large-cap, demand-pull natural gas focused characteristics, supply-push tailwinds in several G&P regions and
the Deepwater, and healthy runway of transmission projects position the company well for both the short- and long-term.
Potential buybacks and JV optimization offer additional catalysts throughout the year, bolstering an anticipated premium
valuation. We expect WMB to maintain said premium to midstream C-Corps as its relative stability and moderate upside
catalysts differentiate the stock – with the well-covered dividend adding to the total return opportunity, in our view.
Justin Jenkins, CFA & J.R. Weston, CFA,�Midstream�Suppliers

Union Pacific Corporation (UNP)
Strong Buy 1

Price
03/30/2022
$276.69

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$8.19
$9.95
$11.40

P/E1
24.3

Dividend/
Yield
$4.72/1.7%

Market
Cap.2
$177,663

We remain enamored with Union Pacific's implementation of Precision Scheduled Railroading (PSR) and intensifying
focus on driving carload growth. We are confident the network changes will yield a more profitable and reliable network
than some may think by spinning assets faster and adhering to a tighter transportation plan. Further, improved service,
ESG benefits, and a tight truck market could all yield a potent elixir, driving volumes, price, and earnings higher than
contemplated. In turn, with a seemingly stronger focus on growth and stringent view toward capital spending, we see
momentum around earnings and FCF growth in dollars that will support UNP’s dividend and share buyback opportunities
going forward.
Patrick Tyler Brown, CFA,�Transportation�Services
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United Bankshares, Inc. (UBSI)
Outperform 2

Price
03/30/2022
$35.36

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$2.78
$2.95
$2.60

P/E1
13.6

Dividend/
Yield
$1.44/4.1%

Market
Cap.2
$4,561

United Bankshares, headquartered in Charleston, West Virginia, is a more than $27 billion asset bank holding company with
roughly 230 banking offices in West Virginia, Virginia, Ohio, Pennsylvania, Maryland, North Carolina, South Carolina, Georgia,
and Washington, D.C. We reiterated our positive thesis on UBSI shares following 4Q21 results as credit trends remain benign
for one of the more conservative credit underwriting cultures in our coverage. Looking ahead, we expect to see a rebound
in loan growth trends to the mid-single digits and margin expansion with its asset sensitivity and continued deployment of
liquidity into its securities portfolio. We remain confident that management will continue to deliver sound financial results
over time, which drives our underlying thesis that United remains an attractive, more defensive franchise at this time.
William J. Wallace IV,�Banking

United Parcel Service, Inc. (UPS)
Strong Buy 1

Price
03/30/2022
$220.20

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2021
2022
2023
$12.13
$12.75
$13.65

P/E1
17.3

Dividend/
Yield
$6.08/2.8%

Market
Cap.2
$193,556

We continue to see mounting industry tailwinds in the residential parcel delivery complex anchored by a pronounced shift
toward eCommerce and a seemingly positively evolving pricing landscape. On a company-specific level, we view UPS as
one of the most idiosyncratic inflection stories in our coverage, anchored by its recent management change (CEO and CFO),
which is fueling a distinct "better not bigger" focused go-to-market approach that has already substantially accelerated
domestic margins and free cash flow, through core price increases and an increasing mix of SMB volume, a trend we see
as continuing in the coming years. Moreover, on the heels of inflecting FCF, we continue to see the possibility for future
dividend growth, particularly as UPS's new management team is increasingly scrutinizing capex spending following critical
hub automation initiatives (that are now largely completed). Lastly, while we are cognizant of lingering macro (COVID)
concerns, particularly in UPS's industrial-skewed markets, we still view UPS as one of the more defensive names in our
transport coverage given its critical global logistics network.
Patrick Tyler Brown, CFA & Felix Boeschen,�Transportation�Services

Valero Energy Corporation (VLO)
Strong Buy 1

Price
03/30/2022
$100.50

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2021
2022
2023
$2.47
$8.00
$7.50

P/E1
12.6

Dividend/
Yield
$3.92/3.9%

Market
Cap.2
$40,904

Valero Energy Corp., based in San Antonio, Texas, is the world's largest independent refiner. The company currently operates
14 refineries (3,130 MBbls per day of combined throughput capacity), of which 12 are located in the U.S., one in Canada, and
one in Europe. The company also owns several U.S. ethanol plants and a 50% joint venture interest in Diamond Green Diesel,
one of the largest and most profitable producers of renewable diesel. Valero remains the best-positioned refiner, in our view,
to capitalize on what we see as a strong recovery for U.S./global oil demand into 2022+. The company’s disciplined strategy
in recent years has put it at the forefront of top-tier refining operations, while the position in both renewable diesel and now
carbon capture is well ahead of energy industry peers. We think both trends represent a "re-rate" story for the stock, while
the broader macro pivots toward the refining industry's favor, allowing for comfort in a solid dividend payout with upside
optionality over time.
Justin Jenkins,�Independent�Refiners

PAGE 31 OF 41

US RESEARCH

EQUITY INCOME UPDATE

Verizon Communications Inc. (VZ)
Outperform 2

Price
03/30/2022
$51.61

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$4.90
$5.40
$5.47

P/E1
9.4

Dividend/
Yield
$2.56/5.0%

Market
Cap.2
$215,162

Verizon Communications, headquartered in New York, New York, is one of the largest telecommunications providers in the
United States. The company provides wireless voice and data services to over 100 million customers in the U.S. through
Verizon Wireless. Additionally, Verizon provides local exchange, long distance, Internet, video, and other related services to
residential, business, wholesale, and government customers. Post-C-Band commitments, we believe leverage can return
to within the target 2x range sooner than the four- to five-year timeframe outlined by management. Even with elevated
leverage, Verizon's recurring revenue business model has remained steady throughout the COVID crisis, and we believe its
FCF generation will remain intact regardless of any future overhang from the pandemic. Additionally, the dividend yield
should remain attractive for investors seeking some equity exposure in an inflationary environment.
Frank G. Louthan, IV,�Telecommunications�Services

Walmart Inc. (WMT)
Outperform 2

Price
03/30/2022
$149.87

Fiscal
Year
Jan

Non-GAAP EPS Estimate
2021
2022
2023
$5.48
$6.46
$6.73

P/E1
23.2

Dividend/
Yield
$2.24/1.5%

Market
Cap.2
$416,938

We believe WMT is an issue well-suited for an income portfolio with a dividend yield of ~2% and Walton Family ownership at
+50% (read: the dividend is very important). Walmart is executing a solid long-term global strategy and operating with the
best consistency in its U.S. business we have seen in, arguably, the last decade. Furthermore, we believe Walmart Connect
has the potential to be a strong sales and margin contributor (materially higher than Walmart's other core businesses once
scaled) over the coming years — yielding faster and more consistent EPS growth. Finally, Walmart’s business is not only
defensible with new incremental service-based revenue streams (admittedly still small, but growing), but also has the
omni-channel capabilities, financial strength, and leadership to win and continue to gain market share in today's retail
environment.
Bobby Griffin, CFA,�Hardline�Retail

Waste Management, Inc. (WM)
Outperform 2

Price
03/30/2022
$159.45

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2021
2022
2023
$4.84
$5.30
$5.86

P/E1
30.1

Dividend/
Yield
$2.60/1.6%

Market
Cap.2
$67,065

Waste Management (WM) is the largest traditional solid waste company in the U.S. with a strong history of free cash flow
generation and capital repatriation to shareholders. As economies re-open from COVID-related restrictions, WM is well
positioned to recapture volumes across higher margin business lines - commercial/industrial collection and landfill. Further,
ongoing efforts to improve profitability in both residential collection and recycling are tailwinds that, combined with
technological investments with a focus on payroll reductions (announced 10% reduction in headcount over the next four
years on 4Q21 earnings call) will enhance the overall margin profile of the business. In turn, we see WM's "baseline FCF"
growing, which is aimed at returning capital to shareholders via dividend increases and/or share buybacks. With good
visibility into core trends, we expect the strong underlying fundamentals in its solid waste business will lead to further FCF
growth and a new “baseline FCF” level over time.
Patrick Tyler Brown, CFA,�Waste�and�Industrial�Services
1 P/E multiple based on fiscal 2022 EPS estimate.

2 $ in millions.
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REITs
Recognizing the quickly rising interest rate environment and the tremendous returns in the REIT sector in 2021, we are a
bit less enthusiastic toward REIT stock prospects in 2022 than we were at the beginning of 2021 and suggest that there
should be increased emphasis on specific stock picking than in recent years. That said, sector weightings seem to take on
greater importance during macroeconomic shifts and we remain steadfast in our views that, generally speaking, sectors
possessing shorter lease durations (e.g., single-family for rent, self-storage, lodging) and/or those benefitting from seismic
shifts in underlying demand (logistics, infrastructure) should outperform the longer lease duration, more bond-like sectors.
The arguments “for” REITs remain little changed, in our view. Robust inflation in construction costs continues to support
growing market rental rates while tempering supply growth across most sectors. Balance sheets remain at or near best-ever
levels. Internally-driven cash flow growth supports another year of dividend increases. Valuations remain somewhere between
attractive and reasonable for most sectors.
Names on this list come from real estate sectors that are generally known for 1) predictable demand and/or longer-term leases;
2) low capex requirements; and 3) not facing negative secular changes in demand, i.e., regional malls and office.

Agree Realty Corporation (ADC)
Strong Buy 1

Price
03/30/2022
$65.05

Fiscal
Year
Dec

2020
$3.23

FFO/Share Estimate
2021
2022
$3.58
$3.86

P/E1
16.8

Dividend/
Yield
$2.72/4.2%

Market
Cap.2
$4,637

We believe Agree's 1) well-diversified, top-tier portfolio; 2) fortress-like balance sheet (supported by the sector's most
attractive cost of capital); and 3) strong external growth pipeline (focused on industry leading retailers operating in essential
tenant categories) will deliver reliable earnings and dividend growth. Furthermore, we believe Agree's ability to maintain
its dividend, effectively raise equity, and aggressively push forward with acquisitions despite a global economic shutdown
(while registering little effect on operating cash flows) should give investors even more confidence in the risk/reward profile
of ADC shares and the durability of the company's shareholder distribution.
RJ Milligan,�REITs

American Tower Corporation (AMT)
Outperform 2

Price
03/30/2022
$250.87

Fiscal
Year
Dec

2020
$8.04

FAD/Share Estimate
2021
2022
$8.99
$9.33

P/E1
26.9

Dividend/
Yield
$5.60/2.2%

Market
Cap.2
$114,246

We continue to believe in a long runway for strong U.S. macro tower leasing, driven by network integration work at the
new T-Mobile, the 5G network rollout at DISH to meet FCC/DoJ deadlines, and a significant supply of mid-band spectrum
(e.g., CBRS, C-Band, 3.45 GHz, 2.5 GHz) to be deployed over the next several years. And even though T-Mobile/Sprint carrier
consolidation churn (which hits AMT hardest in 2022) had been telegraphed for many quarters, we feel it is finally baked
into estimates since 2022 guidance has been provided. Moreover, rising interest rates have resulted in tower valuations
that are attractive vs. historical levels, even though interest rates have minimal fundamental impact on the big three tower
companies (AMT, CCI, and SBAC). We expect AMT to continue growing its dividend double digits (guided to ~12.5% growth
in 2022), and compared to its peers, has a higher dividend yield than SBAC and higher quality AFFO than CCI (>90% vs. ~80%
conversion to FAD).
Ric Prentiss,�Telecommunications�Services
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Arbor Realty Trust, Inc. (ABR)
Outperform 2

Price
03/30/2022
$17.28

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$1.75
$2.01
$1.73

P/E1
10.0

Dividend/
Yield
$1.48/8.6%

Market
Cap.2
$2,898

Arbor Realty Trust is an internally managed specialty finance company, structured as a REIT, that focuses on loan origination
and servicing. Arbor focuses primarily on small balance multifamily loans through both the balance sheet loan portfolio and
the agency origination and servicing businesses. We believe the diversified business lines and longer duration investments
will result in a more stable and more predictable income stream than peers. The strong visibility into future cash flows gives
us high confidence around our dividend outlook. ABR currently has an annualized yield of ~8.3%.
Stephen Laws,�REITs

CareTrust REIT, Inc. (CTRE)
Strong Buy 1

Price
03/30/2022
$19.38

Fiscal
Year
Dec

2020
$1.38

FFO/Share Estimate
2021
2022
$1.49
$1.53

P/E1
12.7

Dividend/
Yield
$1.10/5.7%

Market
Cap.2
$1,881

Skilled nursing facilities (SNFs) are critical and primarily government-funded properties within the healthcare continuum.
While the near-/medium-term outlook for SNFs and seniors housing (~85%/15% of CTRE’s rents) will be choppy due to stilldepressed occupancy, a challenging labor environment, likely more operator issues, and uncertainty over timing/size of
additional government support, we believe the long-term outlook and recovery upside is attractive. Longer term, increasing
demand from the "Silver Tsunami" of aging demographics and declining new supply impact could create a potential
multiyear cycle of strong seniors housing and SNF performance. We remain attracted to CTRE's sector-leading balance sheet
(3.7x net debt/EBITDA), operator EBITDAR coverage (1.9x excluding CARES Act funds), dividend payout ratio (67% 2022E FAD
payout ratio), and management's strong capital allocation acumen.
Jonathan Hughes, CFA,�REITs

Equinix, Inc. (EQIX)
Strong Buy 1

Price
03/30/2022
$753.81

Fiscal
Year
Dec

2020
$24.79

AFFO/Share Estimate
2021
2022
$27.15
$29.19

P/E1
25.8

Dividend/
Yield
$12.40/1.6%

Market
Cap.2
$67,724

Equinix, headquartered in Redwood City, California, provides carrier-neutral data center solutions, primarily colocation and
interconnection, to enterprises, content and digital media providers, system integrators, and network providers in major
metropolitan markets in the U.S. and abroad. The company operates data centers on a global basis in over 66 metro areas in
five continents through a combination of company-owned and leased facilities.
Frank G. Louthan, IV,�Telecommunications�Services
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Medical Properties Trust, Inc. (MPW)
Strong Buy 1

Price
03/30/2022
$21.37

Fiscal
Year
Dec

2021
$1.75

FFO/Share Estimate
2022
2023
$1.87
$1.92

P/E1
11.5

Dividend/
Yield
$1.16/5.4%

Market
Cap.2
$12,754

Standing alone as the only pure-play, hospital-focused healthcare REIT, Medical Properties Trust (MPW) benefits
from investing in an asset class characterized by solid lease coverages, attractive yields, and plentiful external growth
opportunities both domestically and internationally. MPW also faces less risk from labor headwinds due to solid operator
lease coverages (~2.5x EBITDAR coverage) and hospitals being in the best financial shape in years. Recent sales should help
lower MPW’s leverage profile closer to the ~6x target and somewhat offset the need for equity. MPW has been a consistently
under-owned name among REIT-dedicated investors, despite strong outperformance. We believe this underweight status
will be harder to justify and as more investors underwrite MPW; a positive change in sentiment could occur, helping fuel
further outperformance. MPW remains our top pick across our healthcare REIT coverage.
Jonathan Hughes, CFA,�REITs

PotlatchDeltic Corporation (PCH)
Strong Buy 1

Price
03/30/2022
$53.57

Fiscal
Year
Dec

2020
$2.47

GAAP EPS Estimate
2021
2022
$6.26
$4.30

P/E1
12.5

Dividend/
Yield
$1.76/3.3%

Market
Cap.2
$3,637

We continue to recommend PotlatchDeltic (PCH) following its 4Q21 results (link to report). As a top 10 U.S. lumber producer
coupled with a unique log pricing structure in Idaho indexed to lumber, PCH remains extremely well positioned to capitalize
on the sustained strength in lumber prices YTD. After last year’s run-up in lumber prices, there are some growing signs that
retail customers are adjusting to a “new normal” of higher lumber prices and utilizing the significant equity accumulated
in rising home values to continue repair/remodel activity. While they are likely to moderate as the year progresses, we see
lumber prices stabilizing at a structurally higher ($600/mbf) level given consistent demand from U.S. homebuilding and
repair/remodel trends. Combined with the benefit from its Ola Arkansas sawmill re-opening, we think PCH’s 2022 cash flow
outlook is increasingly robust and could facilitate another special dividend later this year.
Buck Horne, CFA,�REITs

STAG Industrial, Inc. (STAG)
Outperform 2

Price
03/30/2022
$42.16

Fiscal
Year
Dec

Core FFO/share Estimate
2020
2021
2022
$1.89
$2.05
$2.17

P/E1
19.4

Dividend/
Yield
$1.46/3.5%

Market
Cap.2
$7,683

STAG Industrial’s business strategy continues to reflect acquiring and managing stabilized assets, which continue to
offer greater risk-adjusted returns on a time-weighted basis, while also completing select value-add opportunities in the
marketplace to fuel incremental growth. Management continues to drive value creation through the company's external
growth platform, while benefiting from robust industrial property fundamentals, driven by steady demand and strong
operating metrics. The unquenchable demand for distribution space is set to benefit for a number of years from eCommerce,
logistics, reverse logistics, re-shoring, and inventory rebuilding trends, while also benefiting from strength in old economy
businesses. We continue to believe that fundamentals will remain positive for some time, and thus we expect STAG to deliver
attractive FFO, NAV, and dividend growth for the next several years.
William A. Crow,�REITs
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Starwood Property Trust Inc. (STWD)
Strong Buy 1

Price
03/30/2022
$23.75

Fiscal
Year
Dec

Non-GAAP EPS Estimate
2020
2021
2022
$1.98
$2.63
$2.05

P/E1
11.6

Dividend/
Yield
$1.92/8.1%

Market
Cap.2
$7,239

Starwood Property Trust is an externally-managed real estate finance company, structured as a REIT, that focuses primarily
on commercial real estate (CRE) debt and equity investments. We view Starwood as the most diversified CRE mortgage
REIT given business segments focusing on transitional CRE loans, equity real estate investments, energy infrastructure
investments, and CMBS servicing, among other things. The diversification enables Starwood to redeploy capital into new
investments with the most attractive risk-adjusted returns, which results in less reinvestment risk than with monoline
commercial mortgage REITs. Starwood maintained its quarterly dividend through COVID, and we have high confidence
Starwood will at least maintain the dividend going forward given our portfolio return expectations and strong dividend
coverage. STWD currently has an annualized yield of ~8.0%.
Please click here for our most recently published research on STWD.
Stephen Laws,�REITs

VICI Properties Inc. (VICI)
Strong Buy 1

Price
03/30/2022
$28.94

Fiscal
Year
Dec

2020
$1.75

FFO/Share Estimate
2021
2022
$1.76
$1.96

P/E1
14.7

Dividend/
Yield
$1.44/5.0%

Market
Cap.2
$18,202

We believe VICI Properties is the best-positioned gaming net lease REIT given its 1) expected AFFO growth through 2022
(the highest growth rate in all of net lease), 2) captive external growth pipeline, 3) low leverage balance sheet, and 4) highquality management team. After posting 100% rent collections and remaining active on the external growth front despite the
pandemic, we expect VICI (as well as the other gaming REITs) will earn a multiple re-rating in line with the more traditional
net lease REITs. Furthermore, we believe VICI shares offer a particularly compelling risk-adjusted return to yield-oriented
investors and expect the company will continue to grow its distribution commensurate with external growth.
RJ Milligan,�REITs
1 P/E multiple based on fiscal 2022 EPS estimate.

2 $ in millions.
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enter into the compensation determination for an analyst, including: i) research quality and overall productivity, including success in rating stocks
on an absolute basis and relative to the local exchange composite index and/or sector index; ii) recognition from institutional investors; iii) support
effectiveness to the institutional and retail sales forces and traders; iv) commissions generated in stocks under coverage that are attributable to
the analyst's efforts; v) net revenues of the overall Equity Capital Markets Group; and vi) comparable compensation levels for research analysts
at competing peer firms.
Registration of Non-U.S. Analysts: The analysts listed on the front of this report who are not employees of, or associated with, RJA are not
registered/qualified as research analysts under FINRA rules and are not subject to FINRA Rule 2241 restrictions on communications with covered
companies, trading securities held by a research analyst account, and obligations related to identifying and managing conflicts of interest.
This global disclosure considers all entities of Raymond James and its affiliates. The jurisdiction where the analyst(s) is registered will determine
what is permitted. For example, if the persons responsible for the content of this report are not licensed as research analysts in accordance with
applicable rules promulgated by the regulatory organization(s) where this report is distributed, any client wishing to effect trades in any security
should contact their Raymond James representative.

Company Specific Disclosures
Methodology: The Raymond James methodology for assigning ratings and target prices includes a number of qualitative and quantitative
factors, including an assessment of industry size, structure, business trends, and overall attractiveness; management effectiveness; competition;
visibility; financial condition; and expected total return, among other factors. Collectively, these factors are subject to change depending on overall
economic conditions or industry- or company-specific occurrences.
Target Prices: The information below indicates Raymond James’ target price and rating changes for any subject companies over the past three
years.
General Risk Factors
Following are some general risk factors that pertain to the businesses of the subject companies and the projected target prices and
recommendations included on Raymond James research: (1) Industry fundamentals with respect to customer demand or product/service pricing
could change and adversely impact expected revenues and earnings; (2) issues relating to major competitors or market shares or new product
expectations could change investor attitude toward the sector or this stock; (3) Unforeseen developments with respect to the management,
financial condition or accounting policies or practices could alter the prospective valuation.
Relationship Disclosures
Certain affiliates of Raymond James expect to receive or intend to seek compensation for investment banking services from all companies under
research coverage within the next three months. The person(s) responsible for the production of this report declare(s) that, as far as they are aware,
there are no relationships or circumstances (including conflicts of interest) that may in any way impair the objectivity of this recommendation
directly or indirectly. This statement applies equally to any persons closely associated with him or her. However, it is possible that persons making
communications in relation to a security may have a holding in that security and this will be disclosed. As stated, Raymond James has controls
in place to manage such risks.
In the event that this is a compendium report (i.e., covers six or more subject companies), Raymond James may choose to provide specific
disclosures for the subject companies by reference. To access these disclosures, clients should refer to: raymondjames.bluematrix.com/sellside/
Disclosures.action or call toll free at 1.800.237.5643 in the United States or 1.800.667.2899 in Canada. In other jurisdictions, please contact your
local Raymond James’ representative.

Investor Disclosures
In the United States (or U.S.), RJA is registered with the Financial Industry Regulatory Authority (FINRA) as a member firm. RJA is responsible for the
preparation and distribution of reports created in the United States. RJA is located at The Raymond James Financial Center, 880 Carillon Parkway,
St. Petersburg, Florida 33716 (Raymond James Financial (RJF) Corporate Headquarters), 727.567.1000. Raymond James Financial Services, Inc.
(RJFS) is registered with FINRA as a Member Firm. RJFS is located at the RJF Corporate Headquarters.
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RJA non-U.S. affiliates, which are not FINRA member firms (with the exception of Raymond James (USA) Ltd.), include the following entities, which
are responsible for the creation or distribution of reports in their respective areas:
In Canada, RJL is registered with the Investment Industry Regulatory Organization of Canada (IIROC) as a member firm. RJL is responsible for the
preparation and distribution of reports created in Canada. RJL is located at Suite 2100, 925 West Georgia Street, Vancouver, BC V6C 3L2 (RJL Head
Office), 604.659.8200. Raymond James (USA) Ltd. (RJLU) is registered with FINRA as a member firm, which is responsible for the distribution of
reports created in Canada and the United States to both American clients living in Canada and Canadian clients living in the United States. RJLU
is located at the RJL Head Office.
In the United Kingdom, Raymond James Financial International Ltd. (RJFI) and Raymond James Investment Services, Ltd. (RJIS) are authorised
and regulated by the Financial Conduct Authority (FCA). RJFI and RJIS are located at Ropemaker Place, 25 Ropemaker Street, London, England,
EC2Y 9LY, +44 203 798 5600.
This report is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in a locality,
state, province, country, or other jurisdiction where such distribution, publication, availability, or use would be strictly prohibited or contrary to
law or regulation. The securities discussed in this report may not be eligible for sale in some jurisdictions. This research is not an offer to sell or the
solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is not investment advice and
does not constitute a personal recommendation, nor does it take into account the particular investment objectives, financial situations, or needs
of individual clients. Information in this report should not be construed as advice designed to meet the individual objectives of any particular
investor. Investors should consider this report as only a single factor in making their investment decision. Some investments discussed in this
report may have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when that
investment is realized. Those losses may equal your original investment. Consultation with your Raymond James representative is recommended.
Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Nothing in this
report constitutes investment, legal, accounting or tax advice or is a representation that any investment or strategy is suitable or appropriate to
your individual circumstances or otherwise constitutes a personal recommendation to you.
The information provided is as of the date above and is subject to change and may or may not be updated. This report should not be deemed a
recommendation to buy or sell any security. Certain information has been obtained from third-party sources Raymond James considers reliable,
but Raymond James does not guarantee that such information is accurate or complete. Persons within Raymond James may have information
that is not available to the contributors of the information contained in this report. Raymond James, including affiliates and employees, may
execute transactions in the securities listed in this report that may not be consistent with the ratings appearing in this report.
With respect to materials prepared by Raymond James, all expressions of opinion reflect the judgment of the Research Departments of Raymond
James, or its affiliates, as of the date above and are subject to change. Raymond James may perform investment banking or other services for,
or solicit investment banking business from, any company mentioned in this report.
Raymond James reports are disseminated and available to Raymond James clients simultaneously via electronic publication to Raymond
James' internal proprietary websites (RJA: RJ Client Access & raymondjames.com; RJL: RJL ECM Client Access, RJL Retail Client Access &
raymondjames.ca). Not all reports are directly distributed to clients or third-party aggregators. Certain reports may only be disseminated on
Raymond James' internal proprietary websites; however, such reports will not contain estimates or changes to earnings forecasts, target price,
valuation, or investment or suitability rating. Individual Raymond James associates may also opt to circulate published reports to one or
more clients electronically. This electronic communication distribution is discretionary and is done only after the report has been publically
disseminated via RJ's internal proprietary websites. The level and types of communications provided by Raymond James associates to clients
may vary depending on various factors including, but not limited to, the client's individual preference as to the frequency and manner of receiving
communications. For reports, models, or other data available on a particular security, please contact your Raymond James representative or
financial advisor or visit for RJA: RJ Client Access & raymondjames.com; RJL: RJL ECM Client Access, RJL Retail Client Access & raymondjames.ca.
Raymond James’ policy is to update reports as it deems appropriate, based on developments with the subject company, the sector or the market
that may have a material impact on the research views or opinions stated in a report. Raymond James' policy is only to publish reports that are
impartial, independent, clear, and fair and not misleading. Any information relating to the tax status of the securities discussed in this report is
not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to seek tax advice based on their particular
circumstances from an independent tax professional.
Links to third-party websites are being provided for information purposes only. Raymond James is not affiliated with and does not endorse,
authorize, or sponsor any of the listed websites or their respective sponsors. Raymond James is not responsible for the content of any third-party
website or the collection or use of information regarding any website's users and/or members. Raymond James has not reviewed any such thirdparty websites and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to
Raymond James’ own website material) is provided solely for your convenience and information, and the content of any such website does not
in any way form part of this report. Accessing such website or following such link through this report or Raymond James’ website shall be at your
own risk. Additional information is available on request.
All right, title, and interest in any Raymond James reports is the exclusive property of Raymond James Financial, Inc. and its affiliates, except as
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otherwise expressly stated. Raymond James® is the registered trademark of Raymond James Financial, Inc. All trademarks, service marks, slogans,
logos, trade dress and other identifiers, third-party data and/or market data (“intellectual property”) displayed in the Raymond James reports
are the property of Raymond James, or of other parties. The names of other companies and third-party products or services or other intellectual
property mentioned in the Raymond James reports may be the copyright, trademarks, or service marks of their respective owners. U.S. and foreign
copyright, trademark, common law rights and statutes protect this intellectual property. You are prohibited from using any intellectual property
for any purpose including, but not limited to, use on other materials, in presentations, as domain names, or as metatags, without the express
written permission of Raymond James or such other party that may own the marks.
Notice to RJA PCG Financial Advisors - Non-U.S. securities discussed in this report are generally not eligible for sale in the U.S. unless they are
listed on a U.S. securities exchange. This report may not be used to solicit the purchase or sale of a security in any state where such a solicitation
would be illegal. By accessing this report, you agree to not solicit the purchase or sale of any security mentioned in the report that is not listed
on a U.S. securities exchange, or is not otherwise registered under applicable state Blue Sky laws. Furthermore, you acknowledge that you will
be solely responsible for any and all costs associated with the rescission of trades in unregistered securities. Please contact the International
Research Liaison with any questions at 727.567.5559.

Ratings and Definitions
RJA (U.S.) Definitions: Strong Buy (SB1) The security is expected to appreciate, produce a total return of at least 15%, and outperform the S&P
500 over the next six to 12 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least
15% is expected to be realized over the next 12 months. Outperform (MO2) The security is expected to appreciate or outperform the S&P 500
over the next 12-18 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, an Outperform rating is used
for securities where Raymond James is comfortable with the relative safety of the dividend and expects a total return modestly exceeding the
dividend yield over the next 12-18 months. Market Perform (MP3) The security is expected to perform generally in line with the S&P 500 over
the next 12 months and could potentially be used as a source of funds for more highly rated securities. Underperform (MU4) The security is
expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. Suspended (S) The security’s rating and
price target have been suspended temporarily. This action may be due to market events that made coverage impracticable or to comply with
applicable regulations or firm policies in certain circumstances. When a security’s research coverage has been suspended, the previous rating and
price target are no longer in effect for this security, and they should not be relied upon.
RJL (Canada) Definitions: Strong Buy (SB1) The security is expected to appreciate and produce a total return of at least 15% and outperform
the S&P/TSX Composite Index over the next six to 12 months. Outperform (MO2) The security is expected to appreciate and outperform the S&P/
TSX Composite Index over the next 12-18 months. Market Perform (MP3) The security is expected to perform generally in line with the S&P/
TSX composite Index over the next 12 months and could potentially be used as a source of funds for more highly rated securities. Underperform
(MU4) The security is expected to underperform the S&P/TSX Composite Index or its sector over the next six to 12 months and should be sold.
Suspended (S) The security’s rating and price target have been suspended temporarily. This action may be due to market events that made
coverage impracticable or to comply with applicable regulations or firm policies in certain circumstances or may otherwise have a perceived
conflict of interest. When a security’s research coverage has been suspended, the previous rating and price target are no longer in effect for this
security, and they should not be relied upon.
Coverage Universe Rating Distribution*
RJA
Strong Buy and Outperform (Buy)
Market Perform (Hold)
Underperform (Sell)
Total Number of Companies

Investment Banking Relationships

RJL

RJA

RJL

595

64%

207

80%

169

28%

60

29%

322

34%

51

20%

39

12%

6

12%

19

2%

2

1%

3

16%

0

0%

936

100%

260

100%

211

66

*�Columns�may�not�add�to�100%�due�to�rounding.
*�Total�does�not�include�companies�with�a�suspended�rating.

RJA Suitability Ratings (SR)
Moderate Risk/Provide Income (M/INC) Larger capitalization, lower volatility (beta) equities of companies with sound financials, consistent
earnings, and dividend yields meaningfully above that of the S&P 500. Many securities in this category are structured with a focus on providing
a consistent dividend or return of capital. Moderate Risk/Wealth Accumulation (M/ACC) Larger capitalization equities of companies with
sound financials, consistent earnings growth, the potential for long-term price appreciation, and often a dividend yield. Moderately Aggressive
Risk/Provide Income (MA/INC) Generally equities of companies that are structured with a focus on providing a dividend meaningfully above
that of the S&P 500. These companies typically feature sound financials, positive earnings, and the potential for long-term price appreciation.
Moderately Aggressive Risk/Wealth Accumulation (MA/ACC) Generally equities of companies in fast growing and competitive industries with
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less predictable earnings (or losses), potentially more leveraged balance sheets, rapidly changing market dynamics, and potential risk of principal.
Aggressive Risk/Provide Income (A/INC) Generally equities of companies that are structured with a focus on providing a meaningful dividend
but may face less predictable earnings (or losses), more leveraged balance sheets, rapidly changing market dynamics, financial and competitive
issues, higher price volatility (beta), and meaningful risk of loss of principal. Securities of companies in this category may have a more volatile
income stream from dividends or distributions of capital. Aggressive Risk/Wealth Accumulation (A/ACC) Generally equities of companies with
a short or unprofitable operating history, limited or less predictable revenues, high risk associated with success, high volatility (beta), potential
significant financial or legal issues, and the meaningful risk of loss of principal.
RJL Suitability Ratings
RJL has developed a proprietary algorithm for risk rating individual securities. The algorithm utilizes data from multiple vendors, and all data is
refreshed at least monthly. Accordingly, suitability ratings are updated monthly. The suitability rating shown on this report is current as of the
report's published date. In the event that a suitability rating changes after the published date, the new rating will not be reflected until the analyst
publishes a subsequent report.

International Disclosures
For clients of RJA: Any foreign securities discussed in this report are generally not eligible for sale in the United States unless they are listed on
a U.S. exchange. This report is being provided to you for informational purposes only and does not represent a solicitation for the purchase or
sale of a security in any state where such a solicitation would be illegal. Investing in securities of issuers organized outside of the United States,
including ADRs, may entail certain risks.
The securities of non-U.S. issuers may not be registered with, nor be subject to, the reporting requirements of the U.S. Securities and Exchange
Commission. There may be limited information available on such securities. Investors who have received this report may be prohibited in certain
states or other jurisdictions from purchasing the securities mentioned in this report. Please ask your RJA financial advisor for additional details
and to determine if a particular security is eligible for purchase in your state or jurisdiction.
For clients of RJFS: This report was prepared and published by Raymond James and is being provided to you by RJFS solely for informative
purposes. Any person receiving this report from RJFS should direct all questions and requests for additional information to their RJFS financial
advisor.
For RJA and RJFS clients in Canada: In the Canadian provinces of Alberta, British Columbia, New Brunswick, Ontario and Quebec (collectively,
the “Canadian Jurisdictions”), both RJA and RJFS are relying on the international dealer exemption (the “IDE”), and RJA is also relying on
the international adviser exemption (the “IAE”), pursuant to sections 8.18 and 8.26 of National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103”). RJA and RJFS are not registered to make a trade nor is RJA registered to provide
advice in the Canadian Jurisdictions. Neither RJA nor RJFS are members of the Investment Industry Regulatory Organization of Canada.
This report is intended solely for residents of the Canadian Jurisdictions who are permitted clients as set forth in NI 31-103. Neither RJA, RJFS
nor their representatives are making an offer to sell or soliciting an offer to buy any security issued by an issuer incorporated, formed or created
under the laws of Canada (“Canadian issuers”) and discussed in this report. Any trades by permitted clients in any securities of Canadian issuers
(whether listed on a U.S., Canadian or other exchange) discussed in this report may not be made through a relationship with RJA or RJFS and
shall be directed to RJL for execution. Relationships with clients residing in Canadian Jurisdictions for trading in securities of Canadian issuers
must be established through a Canadian registered firm, such as RJL. For additional information regarding establishing a relationship with RJL,
Canadian clients should contact 1-888-545-6624.
For clients of RJL: In the case where there is Canadian analyst contribution, the report meets all applicable IIROC disclosure requirements. RJL
is a member of the Canadian Investor Protection Fund.
For clients of RJFI: This report is prepared for and distributed by RJFI, and any investment to which this report relates is intended for the sole
use of the persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in the FCA rules
or persons described in Articles 19(5) (Investment professionals) or 49(2) (High net worth companies, unincorporated associations, etc.) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) or any other person to whom this promotion may lawfully
be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by
such persons and is, therefore, not intended for private individuals or those who would be classified as retail clients.
For clients of RJIS: This report is prepared for and distributed by RJIS, and is for the use of professional investment advisers and managers and
is not intended for use by retail clients.
For purposes of the FCA requirements, this report is classified as independent with respect to conflict of interest management. RJFI and RJIS are
authorised and regulated by the FCA.
For clients of Raymond James Euro Equities (RJEE): RJEE is authorised and regulated by the Autorite de Controle Prudentiel et de Resolution
and the Autorite des Marches Financiers. As of 30 November, 2020, RJEE is an unaffiliated entity of Raymond James. RJEE is located at SAS, 45
Avenue George V, 75008, Paris, France, +33 1 45 61 64 90. This report is prepared for and distributed by RJEE pursuant to an agreement with
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Raymond James, and any investment to which this report relates is intended for the sole use of the persons to whom it is addressed, being persons
who are Eligible Counterparties or Professional Clients as described in "Code Monetaire et Financier" and Reglement General de l'Autorite des
Marches Financiers. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied
upon by such persons and is, therefore, not intended for private individuals or those who would be classified as retail clients.
For recipients in Brazil: This is a strictly privileged and confidential communication between Raymond James & Associates and its selected
clients. This communication contains information addressed only to specific individuals in Brazil and is not intended for distribution to, or use
by, any person other than the named addressee. This communication (i) is provided for informational purposes only, (ii) should not be construed
in any manner as any solicitation or offer to buy or sell any investment opportunities or any related financial instruments, and (iii) should not be
construed in any manner as a public offer of any investment opportunities or any related financial instruments. If you are not the named addressee,
you should not disseminate, distribute, or copy this communication. Please notify the sender immediately if you have mistakenly received this
communication.
The investments analyzed in this report may not be offered or sold to the public in Brazil. Accordingly, the investments in this report have not been
and will not be registered with the Brazilian Securities and Exchange Commission (Comissão de Valores Mobiliários, the “CVM”), nor have they
been submitted to the foregoing agency for approval. Documents relating to the investments in this report, as well as the information contained
therein, may not be: (i) supplied to the public in Brazil, as the offering of investment products is not a public offering of securities in Brazil; nor (ii)
used in connection with any offer for subscription or sale of securities to the public in Brazil.
For clients in Australia: Despite anything in this report to the contrary, this report is prepared for and distributed in Australia by RJFI with the
assistance of RJA, and RJA at times will act on behalf of RJFI. This report is only available in Australia to persons who are “wholesale clients” (within
the meaning of the Corporations Act 2001 (Cth)) and is supplied solely for the use of such wholesale clients and shall not be distributed or passed
on to any other person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a general nature
only and has been prepared without taking into account the objectives, financial situation, or needs of the individual recipient. RJFI and RJA
do not hold an Australian financial services license. RJFI is exempt from the requirement to hold an Australian financial services license under
the Corporations Act 2001 (Cth) in respect of financial services provided to Australian wholesale clients under the exemption in ASIC Class Order
03/1099 (as continued by ASIC Corporations (Repeal and Transitional) Instrument 2016/396). RJFI is regulated by the UK FCA under UK laws, which
differ from Australian laws. RJA is acting on behalf of RJFI with respect to distribution and communications related to this report.
For clients in New Zealand: In New Zealand, this report is prepared for and may only be distributed by RJFI to persons who are wholesale clients
pursuant to Section 5C of the New Zealand Financial Advisers Act 2008.
For recipients in Taiwan: This report is being distributed to you from outside of Taiwan, and such distribution has not been licensed or approved
by the regulators of Taiwan. No person to whom a copy of this report is provided may issue, circulate or distribute this report in Taiwan, or make,
give or show a copy of this report to any other person.

Proprietary Rights Notice
By accepting a copy of this report, you acknowledge and agree as follows:
This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by Raymond
James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate, or commercially exploit
the information contained in this report, in printed, electronic, or any other form, in any manner, without the prior express written consent of
Raymond James. You also agree not to use the information provided in this report for any unlawful purpose.
This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other intellectual
property laws (of the United States and other countries). United States law, 17 U.S.C. Sec. 501 et. seq., provides for civil and criminal penalties for
copyright infringement. No copyright claimed in incorporated U.S. government works.
© 2022 Raymond James Financial, Inc. All rights reserved.
© 2022 Raymond James & Associates, Inc.
© 2022 Raymond James Ltd., Member Canadian Investor Protection Fund
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